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1 . YOU SHOULD GET WORD TO THE SHAH AS PROMPTLY AS POSSIBLE 
OF THE FOLLOWING STATE OF PLAY WITH REGARD TO PENDING LOA 
FOR AWACS, SAYING THAT I HAVE ASKED YOU TO CONVEY THESE 
POINTS TO THE SHAH SO THAT HE WOULD HAVE PROMPT AND ACCURATE 
UNDERSTANDING OF THE SITUATION AS WE SEE IT. 

2. IN THE FACE OF LETTERS FROM SENATE MAJORITY LEADER BYRD 
AND HUMPHREY REQUESTING WITHDRAWAL OF LOA AND RESUBMISSION 
IN SEPTEMBER, THE PRESIDENT WROTE TO HUMPHREY MORNING OF 
JULY 28 REAFFIRMING STRONG SUPPORT FOR LOA. THE PRESIDENT 
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AT SAME TIME STATED THAT VARIOUS ASSURANCES SOUGHT BY 
HUMPHREY SUBCOMMITTEE WITH REGARD TO PROPOSED AWACS SALE 
WOULD BE PROVIDED BY THE ADMINISTRATION. (EXCHANGE OF 
LETTERS BETWEEN HUMPHREY AND PRESIDENT BY SEPTEL; YOU MAY 
SHARE WITH THE SHAH.) 
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3. FOLLOWING HEARING ON MORNING IULY 28 AT WHICH ACTING 
SECDEF DUNCAN AND I TESTIFIED ON BEHALF OF AWACS PROPOSAL, 

FULL HIRC VOTED 19 TO 17 IN SUPPORT OF RESOLUTION OF DIS 
APPROVAL. YOU SHOULD TELL SHAH THAT WE HAD EXPECTED VOTE 
TO BE CLOSE, BUT WE WERE SURPRISED AND VERY DISAPPOINTED 
BY ACTUAL OUTCOME. 

4. FULL SFRC WAS SCHEDULED TO MEET ON AWACS PROPOSAL 
DURING AFTERNOON JULY 28. WE HAD EXPECTED THAT SFRC WOULD 
SIMILARLY VOTE IN FAVOR OF RESOLUTION OF DISAPPROVAL. IN 
VIEW OF HOUSE VOTE AND FURTHER DISCUSSION WITH CONGRESSIONAL 
LEADERS, THE PRESIDENT DECIDED THAT IT WAS PREFERABLE TO 
WITHDRAW LOA FROM CONGRESS AT THIS TIME SO AS TO AVOID 

ANY FURTHER PREJUDICE TO AWACS PROPOSAL AND ENHANCE THE 
LIKELIHOOD OF ITS SUCCESSFUL OUTCOME IN CONGRESS AT 
EARLIEST PRACTICABLE DATE. MAJOR SENATE CONCERN HAS BEEN 
NEED FOR FURTHER TIME FOR OFFICIAL CONSIDERATION. HAVING 
IN MIND ESPECIALLY CROWDED LEGISLATIVE CALENDAR BEFORE AD- 
JOURNMENT NEXT WEEK. IN ANNOUNCING THE TEMPORARY WITHDRAWAL 
OF THE AWACS LOA, THE PRESIDENT ADDED THAT HE WOULD RESUBMIT 
IT ON SEPTEMBER 7, THE DAY THE CONGRESS RETURNS FROM 
FORTHCOMING SUMMER RECESS. THE 30-DAY PERIOD FOR CONGRESSIO 
CONSIDERATION WILL COMMENCE AGAIN ON SEPTEMBER 7. THE 
PRESIDENT ALSO NOTED AT THE SAME TIME THAT GOING FORWARD 
WITH AWACS SALE WILL NOT ONLY STRENGTHEN IRAN BUT ALSO 
SERVE OUR INTERNATIONAL INTERESTS AS WELL. FINALLY THE 
PRESIDENT STATED THAT, BASED ON ASSURANCES WE ARE PREPARED 
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TO PROVIDE REGARDING SECURITY AND MANAGEMENT FOR AWACS 
(WHICH WE FEEL CERTAIN WILL BE FULLY ACCEPTABLE TO GOI), 

HE IS CONFIDENT THAT THE SALE WILL BE APPROVED. 

5. YOU SHOULD ADD THAT WE WILL. OF COURSE, INFORM GOI 
AS PROMPTLY AS POSSIBLE OF PROVISIONS TO BE CONTAINED IN 
NEW LOA IN ACCORDANCE WITH ASSURANCES AGREED BETWEEN SFRC 
AND PRESIDENT. FINALLY, YOU SHOULD ASSURE SHAH THAT IT 

IS THE PRESIDENT'S FIRM INTENTION TO SEE THIS TRANSACTION 
THROUGH TO SUCCESSFUL CONCLUSION. WE WISHED THE SHAH 
TO HAVE THIS DIRECT ACCOUNT OF STATE OF PLAY SO THAT HE 
WOULD UNDERSTAND THE REASONS WHY THE ADMINISTRATION FELT 
IT NECESSARY TO WITHDRAW LOA TEMPORARILY. WE REGRET THE 
SHORT DELAY THAT IS ENTAILED BUT BELIEVE THERE SHOULD 
BE VERY LITTLE EFFECT, IF ANY, ON ACTUAL SCHEDULING OF 
AWACS PROGRAM FOR IRAN. WE WILL CONTINUE TO KEEP HIS 
MAJESTY INFORMED OF FURTHER COURSE OF PASSAGE OF LOA 
THROUGH THE CONGRESS. 

6. FYI: AMBASSADOR ZAHEDI HAS BEEN KEPT WELL INFORMED BY 
US AND KEY SENATORS. END FYI. VANCE 
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